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The Family Affordability Tax Credit (FATC) is a fully refundable state income tax credit available to CO families
with children under age 17. Launched in 2024, the credit offered up to $3,200 for children under the age of 6
($2,400 for older children). With the first year of data on FATC access available from the Colorado Department
of Revenue, this brief examines the reach, economic impact, and effects on poverty of the FATC and other
complementary tax credits in Colorado.

Key Takeaways
e Approximately 93% of eligible families received the FATC.
e The FATC put roughly $842,000,000 in the pockets of low-income families; a number that increases to
$1.4 billion when including the CO Child Tax Credit and Earned Income Tax Credit.
° FATC takeup was near universal, with an estimated 93% of eligible families receiving the credit.
° FATC provides the largest single-program reduction in child poverty across Colorado’s tax credits, and
layering credits reduces child poverty by 32%, from 11.6% to 7.9%.
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The Future of FATC

These results suggest that takeup of the FATC was widespread, and the credit put
nearly a billion dollars into the hands of low-income families. Our research has found
that families used those dollars to cover essential expenses such as housing, food, and
utilities, while also helping their children access better resources and new
experiences.

The FATC was active in tax years 2024 and 2025, but is currently at risk due to changes
in the Colorado state budget. While there are efforts under way to partially restore the
FATC in future years, the credit may not be available to families in 2027. If that is the
case, we would expect to see the poverty reductions demonstrated in this brief largely
reverse, and families throughout Colorado will find it more difficult to provide for their

Full memo J

children.

Famlly Economic POIICY Lab The authors are grateful to the Gary E Center for Social
Community Foundation for their support of <Y Development

APPALACHIAN STATE UNIVERSITYs A
BEAVER COLLEGE OF HEALTH SCIENCES this research. BROWN SCHOOL AT WASHINGTON UNIVERSITY



https://fepl.appstate.edu/wp-content/uploads/2026/02/CoFATC-Report-Jan-2026-1.pdf

