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 In 2023, nearly 1 in 10 Colorado children lived below the federal poverty line. The Family Affordability Tax Credit 
(FATC) is a fully refundable state income tax credit available to CO families with children under age 17, enacted 
in 2024. In this analysis, we examine the impacts of the FATC on child poverty alongside the impacts of 
Colorado's Child Tax Credit (CTC) and Earned Income Tax Credit (EITC) in its first year of implementation. 

Key Takeaways
● FATC reaches ½ of CO families
● FATC provides the largest single-program reduction in child poverty
● Layering credits (FATC + CTC + EITC) creates the strongest anti-poverty effect
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“I enjoy Colorado more than any state that I ever lived in because it's the first time I 
actually felt like the laws that were put in place were really with the people in mind.”

“I work my butt off all year long, and it's so nice that there is a tax credit that kind of 
recognizes that.”

“Even though I'm grasping for straws sometimes, I do feel like Colorado offsets that. 
The legislators actually take that into consideration instead of just continuing on... 
instead of just saying 'it is what it is.'"

“It literally was a breath of fresh air. Sometimes it's choosing between bills and 
groceries, and so that just gave me some wiggle room.”
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